Finance Formulas: Worked Examples and Practice Problems
Sales Revenue
Formula: Sales Revenue = Selling Price x Sales Volume
Worked Example:
If the selling price of a product is £50 and 200 units are sold, the sales revenue is:
Sales Revenue = 50 x 200 = £10,000
Practice Problems:
1. Calculate the sales revenue if the selling price is £30 and 150 units are sold.
2. Calculate the sales revenue if the selling price is £75 and 300 units are sold.
3. Calculate the sales revenue if the selling price is £20 and 100 units are sold.
4. Calculate the sales revenue if the selling price is £40 and 250 units are sold.
5. Calculate the sales revenue if the selling price is £55 and 180 units are sold.
Sales Volume
Formula: Sales Volume = Sales Revenue / Selling Price
Worked Example:
If the sales revenue is £10,000 and the selling price is £50, the sales volume is:
Sales Volume = 10,000 / 50 = 200 units
Practice Problems:
1. Calculate the sales volume if the sales revenue is £7,200 and the selling price is £24.
2. Calculate the sales volume if the sales revenue is £14,000 and the selling price is £70.
3. Calculate the sales volume if the sales revenue is £11,500 and the selling price is £25.
4. Calculate the sales volume if the sales revenue is £20,000 and the selling price is £80.
5. Calculate the sales volume if the sales revenue is £10,500 and the selling price is £35.
Contribution
Formula: Contribution = Selling Price per Unit - Variable Costs per Unit
Worked Example:
If the selling price per unit is £50 and the variable cost per unit is £30, the contribution is:
Contribution = 50 - 30 = £20 per unit
Practice Problems:
1. Calculate the contribution if the selling price per unit is £65 and the variable cost per unit is £40.
2. Calculate the contribution if the selling price per unit is £90 and the variable cost per unit is £60.
3. Calculate the contribution if the selling price per unit is £35 and the variable cost per unit is £20.
4. Calculate the contribution if the selling price per unit is £75 and the variable cost per unit is £55.
5. Calculate the contribution if the selling price per unit is £85 and the variable cost per unit is £70.

Total Contribution
Formula: Total Contribution = Contribution per Unit x Number of Units Sold
Worked Example:
If the contribution per unit is £20 and 200 units are sold, the total contribution is:
Total Contribution = 20 x 200 = £4,000
Practice Problems:
1. Calculate the total contribution if the contribution per unit is £15 and 150 units are sold.
2. Calculate the total contribution if the contribution per unit is £25 and 300 units are sold.
3. Calculate the total contribution if the contribution per unit is £30 and 100 units are sold.
4. Calculate the total contribution if the contribution per unit is £10 and 250 units are sold.
Profit
Formula: Profit = Total Revenue - Total Costs
Worked Example:
If the total revenue is £10,000 and the total costs are £7,000, the profit is:
Profit = 10,000 - 7,000 = £3,000
Practice Problems:
1. Calculate the profit if the total revenue is £13,500 and the total costs are £8,500.
2. Calculate the profit if the total revenue is £22,000 and the total costs are £17,000.
3. Calculate the profit if the total revenue is £11,000 and the total costs are £4,000.
4. Calculate the profit if the total revenue is £19,000 and the total costs are £12,000.
Gross Profit
Formula: Gross Profit = Revenue - Total Variable Costs (Cost of Sales)
Worked Example:
If the revenue is £10,000 and the total variable costs are £4,000, the gross profit is:
Gross Profit = 10,000 - 4,000 = £6,000
Practice Problems:
1. Calculate the gross profit if the revenue is £12,000 and the total variable costs are £5,000.
2. Calculate the gross profit if the revenue is £15,000 and the total variable costs are £6,000.
3. Calculate the gross profit if the revenue is £20,000 and the total variable costs are £8,000.
4. Calculate the gross profit if the revenue is £36,000 and the total variable costs are £2,500.
Gross Profit Margin
Formula: Gross Profit Margin = (Gross Profit / Revenue) x 100
Worked Example:
If the gross profit is £6,000 and the revenue is £10,000, the gross profit margin is:
Gross Profit Margin = (6,000 / 10,000) x 100 = 60%
Practice Problems:
1. Calculate the gross profit margin if the gross profit is £5,000 and the revenue is £15,000.
2. Calculate the gross profit margin if the gross profit is £7,000 and the revenue is £14,000.
3. Calculate the gross profit margin if the gross profit is £10,000 and the revenue is £25,000.
4. Calculate the gross profit margin if the gross profit is £8,000 and the revenue is £20,000.

